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3.  Municipality Board

Name: abdi sora 3
Date of birth: 12 dec 1974

\cademic qualifications: b.com (accounting), acey, ihry,
Work experience: gm, borana conservancy, ceq loldaigu
conservancy

Status: independent director

Representation: board chairman

- Name: cecilia muthoni gichohi

J Date of birth: 1991

' Academlc qualification: bachelor of law, pgd ksl (kenya schy,
of law)

Experience: partner muthonj and muthoni advocates
Status: independent director

Representatison: board vice chairperson

Name: lucy muthoni bolton

Date of birth: 15 april 1980

Academic qualifications: diploma in hotel
Management/degree in wildlife management
Work experience: hospitality/manager,
Status: independent director

Committee chaired: audit and compliances committee

Name: linnet wairimu ndung’u
Date of birth; 13 jan 1991
Academic qualifications:ba, Psychology (counselling)
Work experience: ceo nimmo homestays

Status: independent director

Committee chaired: gender mainstreaming youth, culture.

sports and social services

viii
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Name: peter wahome gathigia

Date of birth:31* jan 1962

Academic qualifications: higher urban development studies.
diploma in human resources

Work experience: works officer. laikipia county

Status: independent director

- physical planning 2nd public works

~ 2aon ~haired
Commitiee chaired

: david macharia kanyoi

- b.a theology and divine studies

Academic qualification:
Work experience: director, damaka motor care garage

Status: independent director

SLais.

:red- finance. environment and general

—~ - -
N rmes ~chat
commities cnairca.

IS AaTTAT”
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diploma in hotel management

rience: hospitality management
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atus: independent director

2

:+-2a chaired: human resource. ict and

Commitiee chaired:

administration
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6. Report Of the Municipality Manager
: e ket icipality 1s a vibrant and diverse (...
Nestled in the heart of Kenya, Nanyuki Municipality ) CIS€ destiyg,

0}

that offers a unique blend of natural beauty, cultural richness and modern menijo,
Surrounded by stunning landscapes and brimming with history Nanyuki is a plac Whe,
both locals and visitors can experience the best that Kenya has to offer. Nanyuki hag bey
hosting the administrative county headquarters of Laikipia county since its i“CCption_ [,

has a population of 72,000.

Through the Strategic Plan which is an important tool for the municipality staff |

clarifies our board's strategic intentions: defines the principles that guide our Operatiopy,
and specifies our priorities. It also reminds us of our primary objective - to serve th
residents of Nanyuki. The strategic plan helps our staff to engage colleagues, partp,
and other stakeholders on the kind of community and municipality we want, how we o

work better, together: and what we need to improve. It outlines expected outcomes; lish'l-

H
our strategies; states our commitment to stakeholders: and clarifies our priorities. Thy
residents of Nanyuki have expressed very high expectations; and it is against thes

expectations that our performance will be measured. We thank the board and the couny

government for the guidance that this plan provides. We have work closely with th

county government to develop budget alignment strategies and accountabilis

mechanisms that ensure adequate resourcing and follow through with this Plan. We wil
endeavour to continuously report on progress to our stakeholders as provided in law and

through a vigorous and transparent process of engagement. Every year, we will review

and update the strategies and initiatives identified in the plan.
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2023/2024

X : r the FY
7. Statement of Performance Against Predetermined Objectives fo ond of each

’ : at, at the
Section 164 (2) (£) of the Public Finance Management Act, 2012 requires th

financial
: .tv shall prepar®
financial year, the Accounting Officer for a County Government entity S

ards Board

: d
. . ounting Stan
statements in respect of the entity in formats to be prescribed by the Acc ermined

. det
* . . . a alnSt pre
mcluding a statement of the county government entity s performance €

to:
] T 2023/2024 arc
objectives. The key development objectives of Nanyuki Municipality for FY

a) Provide quality physical infrastructure.
b) Urban planning.

c) Urban governance and administration




t

8.

Corporate Governance Statement
In appointing members of the Board of the Municipality, the County Executive

3 :
Committee shall ensure gender equity, representation of persons with disability, youth
and marginalized groups. The term of the members of the Board of the Municipality shall
be five (3) years on a part-time basis. Removal of members of the board of the

n I inalitv rermaine o P L .
wnicipality remains specified in Nanyuki municipality charter.

Uhe roles and functions of Nanyuki Municipal board member will stand as specified by

the charter.
The municipality will do induction and training for board member from time to time to

enhance their performance.
The Board of the Municipality shall hold its sittings to transact the business of the Board

once every three months Notwithstanding Article the Chairperson of the Board of the

Municipality may. and upon request in writing by at least one-third of the members of the

Board of the Municipality shall, convene a special meeting to transaction any urgent

business of the Board of the municipality. All regular meetings of the Board of the

Municipality called for the purpose of transacting public business, where a majority of the
members elected are present, shall be open to the public. The excluded, however, no by-
laws. resolution. rule or regulation shall be finally adopted at such an executive session. A
majority of the members of the Board of the Municipality is a quorum to conduct business,
but a smaller number may meet and compel attendance of absent members as prescribed
by Board of the Municipality Rules.

The Board of the Municipality shall be a corporate body with perpetual succession and a

common seal and shall in its own corporate name, be capable of:

(a) Suing and being sued:
(b) Taking, purchasing or otherwise acquiring, holding, charging or disposing of movable

and immovable property:
(¢) Borrowing money or making investments within the limits imposed by law;

(d) Entering into contracts; and

(e) Doing or performing all other act or things for the proper performance of its.

The municipality function in accordance with the Urban Areas and Cities Act or any
other written law which may lawfully be done or performed by a body corporate. There
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9.  Management Discussion and Analysis

[BUDGET | 7,000,000
EXPENDITURE 6,483,395
CLOSING BALANCE 516,605

FINANCIAL ANALYSIS

7,000,000
6,000,000
5,000,000
4,000,000
3,000,000
2,000,000
1,000,000 -

BUDGET EXPENDITURE CLOSING BALANCE

KEY PROJECTS N
In the financial period, the municipality did not have any

XViil
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10. ° Environmental And \ustmnablht\ Reporting

T e

Nanyuki M
. lun_mpalu\ SXists to transform lives. This is our purpose the dmmc force behind

\gnlhmo v

. ve da. II s what °U1des us to deliver our strafegy. which is founded on
viro

En mnmental POllC\ and env ironmental performance: putting the: I‘éSldEI’ltS/ClUZen first,

delivering rele\ ant ooods and serv 1ces and i unprO\ ing Operanonal e\‘cellence Below is a brief

highlight of ¢ our achlevements'in each p111

Environmental policy guiding Nanyuki municipality
The municipality depends on the national and county env 1r0nmental laws and policies in
day-to-day environmental managerment

1. .En,\ ironment Management and Coofdmatxon Act (E\/ICA 1999) Amended 2015.

?

N

» Thé Environniental (Impact Assessment and Audit) Regulatlons 2009 Legal
Notice No. 101;
» The Envrronmental Management and Coordination (Waste Management)
Regulations, 2006 ;
Legal Notice No. 121
The Environmental 1 \/Ianagement and Coordination (Wa;ter Quahty) Regulations,
2006 Legal .-
~ Notice No. 1205 . ¥
> The Envuonrnental Management and Coordination (\Iolse and Excessive
* Vibration Pollution Control) Regulations, 2009 Legal Notice No. 61;
» The Environmental } '\/Ianagement and Coordination (Air Quahty Regulations
2014) :
2. National Environment Pohcy (NEP 2012)
» The policy sets out important provisions 1elatmg to the management of
¥ ecosystems and the sustainable use of natural resources, and recognizes that
natural systems are under intense pressure from human activities particularly
for critical ecosystems including forests, orasslands and arid and semi-arid
“lands. The -objectives: of the Policy include developing an integrated
approach 'to Environmental management, strengthening ‘the legal and
institutional framework for effective coordination, promotmg environmental
.. managerhent tools
> The NEP applies during construction of infrastructire pr OJect i.e. on
' : Enwronmental & Social Management and Monitoring Plan (ESMMP)
> 3. County Env1ronmen’t Action Plan (CEAP 2020-2024)- Intended to provide guidelines
on solutions t0 some env1ronmental impacts in the county. o

4. ‘The La'lkl.pla County Chmate Change bill 2021 AT '

Y-

Db
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Riodiversity Vanagement
1. Success;
» Sustainable.manag

2. Short comings
1] reduction of natur

ement of solid waste

al resources ability to sustain population growy
> Increased poor land use system dimipishing the viability of soils hence !
reducing fatm productivity 1 e
. § Fffon\ towards biodiversity management
» Strict laws preventing cutting down of trees
» Incentives for reforestation and afforestation !
» Concerted efforts by government, private mstltunons and civil soc1ety

organizations and measures that enhance nature’s ability-to provide cr itical

» enere

ecosystem services. =

o
‘

Policies on waste management;

» National Solid Waste'Management strategy (2015) ., SR &
> Environmental Management and Coordination (Waste Management) Regulatlons of
2006

» Nanyuki Municipality Solid Waste Management Pollcy (Ongomg)

0
o
() e v )

ot

XX e ._'-‘
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11. - Report of the I\’l,umc:lp:bht_\’ Board Members

The Board. Members ‘submit their report together with the financial statements for the year

ended June 30, 2024 which show the state of Nanyuki Municipality d“'llI'S

l’rmmpdl actwmes ’
The punclpal activities of the Mun1c1pa11ty are;

i) Provide for efﬁment and accountable management of the affairs of the
. "Mumclpallty _
i) Provide for a Ooyemance mechanism that will enable the mhabltanls of the
it -Mun1c1pa11ty to; : ]

¥ a. Participate in determmmg the social services and regulatory framework

which will best satisfy their needs and expectations..

L - b. Verify'whether pubhc resources and authonty are uullzed or exercised,

" as the case may be, to their satisfaction. e :

c. Enjoy efficiency in service delivery
iii) Vigorously pursue the developmental opportunities whlc"h are available in the
Munlc:lpahty and to mstltute such measures as are necessaly for achlevmgD
“public ~ ‘ :
order’ a_md the pr0v151ons of civic amenities, so as to, enhance the quahty of Ilfe
" of the. :
inhabitants of the Munxc:lpahty
; rv) Prov1de a hxgh standard of soeial services in a cost-effec¢tive manner to the
? : i .+ inhabitants of' the Municipality. = ]
; ' ' 'v) Promote’ soc1al cohesiveness and a sense of civic duty and respon31b111ty among
the inhabitants and stakeholders in the Municipality in order to facilitate
.- collective action arid commitment towards achlevmg the goal ofa harmomous
h and stable commumty R
o) ‘Providing for services and othel matters for Munlclpahty s.benefit. .
vu) IR ostenng the econOmlc social and environmental well- being of its community.

) .

Performance AL it i o'
The performance of the Mumc;.pahty for the year ended June 30, 20”% are set out on page Xx

e '
40 ve
. <
ok e 2

Board Members ot Ly

. The members of the Board who SCIVCd durmg the year are shown on page vi

' © o xxi

e
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12.  Stateme
tlmm of “"""Ll‘uwnl s Rcsponsihili(ics

Section 180 m 'the l’uhlu Ii Inance \I i u'umnl Act, 2012 uquuu. that, at the uul of cach lm.mu.ll
year, the \tmunlmL Utmu of the l\lluuupdlllv cstablished by lhh AN /\IL:I\ and. C ifies Act No,
L3 00 2011 sh i prep wre financial statements in accordance with the stand: nds and formats
preseribed by, l‘hC Public Sector Accounting Standards Board.

lhe M““i‘:il’““l) manager is tesponsible for the preparation and presentdlmn of the Munjclpdl”)’ 2%
[inancial sldtements whu.h give a frue and ltm view of the state of affair of the MumuP“I'ly for
and as at the end of the imdnudl year LHLIL(I on June 30, 2024. This lesponslhlllty meludes

(i) Maintaining ddcquale financial tanagement arrangements and ensuring that these u)ntmug to be
effective thmughout lhc rc.portmg pc.rlod ‘ g

(11) Mamlammg plopor accountm;D récrds, which disclose with. reasonab]c aecurdcy dt any time the
. hnanelal posmon of thc Mummpallty, '

(111) Desu,mng, lmplementmg, and mamtammg internal controls rclcvant t() the prcparatlon and fair

presentatlon of the ﬁnanc1al statements and ensurmgD ythat they are fi¢e from matcrlal mlsstdtcments

‘ whether due {o error or traud i 5‘,

(1v) Safeguardlng the assets of the Munlclpallty

(v) Selectmg and applymg apprOprlate accountmz, policies, and

(vi) Makmg accountmg estlmates that are teasonable in the c1rcumstances

.

The Mun1c1pa11ty Manageruaccepts respons1b1 ity for the ﬁnanual statements, which have been
prepared usmg approprlate accountmg pohcles supported by reasonable and: prudent judgments and
estrmates, 1n conformrty W1th Intematlonal Public Sector Accountmg Standards (IPSAS) and in the
manner requlred by the PFM Act 2012 and Urban Areas and Cities: Act No. 13 of 2011. The
] Mumc1pahty Manager 1s of the op1n10n that the ﬁnanmal statements give a true and falr view of the
state of Mum01pa11ty S transactlons dUrmg the ﬁnan01al year ended June 30, 2024, and the financial

posmon as at that date. % ‘,_'..v il

e D TR O R <
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* Stateme o S0
‘It o I oAy June -
of Fi '"dncml Performance for The Year Ended 30 v
Rey enue f
rom » - . ~ % 5
Tranchioh « - = ST Rt [ et ]
nsters trom the-Count\ Government 6 7,000 0(—)_0 b o i »
Public Contributions and donations 7 o i - -
Levies Fmes and Penaltlea o o 8 . e =
e 7,000,000 :
venue from e\chanoe transactions gl it °
mr‘wme e . . 10 i~ S - o
Miscellaneous Income B . 11 S e = X e b
| Total révenue . : T
= 7,000,000 | .. 2
Expendlture : -
Use of goods and serv 1ces < e ' ) :
. 12 o | B B
StaﬁCOStS Rt . s 13 1 X = " ’844:: > '” j:\;
Board expenses . 7 14 : 2‘8_. .- |
| Findncecosts. .- .~ - IR e \_,__
| Depreciation and amortization G \733%\ ‘
Repairs and maintenance 17 \?’563‘ e S .
< P - - N Fiwa o
Total expenses S B B g
LOitR - g = 5,9 '.. -‘ g 2
Other gains/losses . - —% e % R
Gain/loss on disposal of assets g T e T
Surplus/(deficit) for the period
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o ﬁnanclal statem pages 8 (0 44 form an mtegral part of these F1nanc1al Statemeﬁts The etth s
ents we"e aI)Proved on 31* July 2024 and signed by: : : ~
i Name: Alexandel’ Malna Mwangl - ' . Name. Samuel Meﬂlli Ng’ll‘z” &
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| lg | q RO S
e N t‘]t X & . A 5 o "
: C'mont of Fm‘m_cial Position as at 30 June 2024 N

Assets ° | / |
Current assets = / .
> el e e ;
gash.and cash e Uivalents, o 5416,_69_2_,_/
(3] ’ . 5 o O BT
Re;::ag:es frony exchange "ansactlons T200n | A R
%ﬁons 21 S |
TIepayments 2 R U R s
: : v - - : e -

i . 516,605 . :
Non- “furrent assets L N T T
W 24 513,540 _ : , :'.
[ Intangible assetg A= 25 0n i i 5 "
M i 13,5400 | A S
m\ . |y 1,030,145 ... . el
Liabilities A :
Current liabilitiés. g, T B ) '
Trade and other payables A o6 — oy e
Refundable deposits . . 127 1 e e '
Provisions i 2SN T T i
Borrowings o, 29 - » W i
Employee benef't obllgatlons 0 30 ‘ _ vz N -
Differed income ..~ .7 . 3 LT |
Social Benefits’ S w 320 \-"\‘-ﬁ\-—?
' |
_Non-current habllmes s o 1. Ul e \
Provisions g : 28 : . o '
Borrowings gg : N

Non-current employee beneﬁt obhgatlon

Social Benefits .

Differed income s 1 - o | N
Total liabilities - - . o et j :

\
N
B =

Net assets
Capltal/Development Grants/F und.
Reserves el
Accumulated surplus e

Total net assets and liabilities
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fheaccounting policies and explanatory nofes to these financial statements form an integral part of

the ﬁnanc;al S.t.ater.nems_‘]‘he entity financial statements were appr: oved on 3 1 July 2024 and P
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N st b
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Balance ag at | July 2022, - ' s ‘ % / |

e ——

Surplus/(deficit) for the period - - - S _-__________

T 0 . Stnlte

Funds received during the year - R . i

Prior Year Adjustment =~ ; e
Revaluation gain v =, B B o

Balance as at 30th June 2023 | SRR Pk

° -

Balance as at 1 July 2023 - s 2 e

Surplus/(deficityifor the period. = e s e B 0s6,145
« - - ) . e e * e P B -~ == S5

LI e .

Funds received during the year

Prior Year Adjustment

. e . . ST
e " L] B . . 4

Revaluation'gain® =« . , R Y R e B

Balance as 2
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17. Statement of C;

'nis for the year ended June 30, 2024

‘ash Flo\\ s for The Year Endcd 30 June 2024

Cash flows from OPeratmo activities
Receipts g e |
Transfers fon th Cointy Goveren 61| Tp00;000% I
Public contributions and donations ' R -
Interest received .
. B T

Miscellaneous’ recelpts (Specz/j ) . | -
g:tal Retcelpts TR ~ 7,000,000 - =
Payments e I |
ISJSG;:fof goods and services 2] 4,564,844 Fapm -

taft costs < 5 75 J
Board expenses™ 2 L
Finance costs '~ S 2
Total Payments 4,564,844 ' _
Net cash flows from/ (used in) opera@gaﬁcﬁviﬁes 2,435,156 =
Cash flows from investing activities
Purchdse of PPE & intangible assets 513,540 | ¢ - -
Proceeds from sale of PPE - w e Tl Cae -
Net cash flows from/ (Used in) investing activities 513,540 -
Cash flows from financing activities °
‘Receipts from Capital grants s 3 -
Proceeds from: borrowings - -
Repayment of borrowings - -
Net cash ﬂows from/(used m) ﬁnan%vaictmtles : B
Net mcrease/(decrease) in cash & cash equnvalents 1,921,616 : AR =
Cash And Cash Equlvalents as at 1* J.uly_ 19 '516.605 f
Cash And Cash Equnvalents as at end of .the period . 19 ; '2,43.8,_2_21' . - =
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18. Statement of Comparnsr_m of Budget & Actual’ Amounts for the Year ended 30 June 2024

o kI i : P T R L R e T R N T
ESCNCRENN e 2 T ] % Kehs o | - Ksba, o | ¢ o Keshe o] - |
Transfers from the County Government J "2,000,000' ' ’ :

7,000,000 7,000,000 - 100{

5,000,000

J

Public contributions and donations ' ' i Lo s . - J
Interest income § - - - - -

| Miscellenous income (specify) - . , - . 3 2
Adjustments . - . 2 =] ., N - »

Total Revenue ~ ..

2,000,000

500,000,

7,000,000

7,000,000

100 |

[ Expenses

/ Use of goods apd ‘services . -

"1,000,000 |-

~5,000,000°|

91 |

. 4,000,000

: 'B_“_Jard egpenS?sA'; ' ] - 3%0,009 o o ]'.006,06,0 o [Tty 1,35.01)00 ;.2!?3 100 95 "‘ »
E[,StaffCosts e R -l - . 250w | e ‘;
fMafntenance-anJrepa:rs R T A e R A 5 Sl 5020'004. et .'_48,54»8.‘ L "ok ¢

Mcqmsmon ofASSets ) T 2 3 © 2. °600,000 |7 ' - 60f),000\ - l 586,903

* 7,000,000 } .

fTotal Expendrture ok '_'._-2,0:00,()00.‘. -

5 . 5,000,000 , 015597 \ 2 2P
[ Surplus for the period g E - 4 " S N 516,605 ]

[ Capltal Expenditure . ; . ik L™ - TR - ! = 3
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19.
' Statements

il Gene;nl lnfnrmation !

A

Stablishe " &
hed by and derives its authority and accoum.\b:lu\ from Public

Act
o ¢t No 18 of 2012. The Munic ipality is under the Laikipia Count
ment and is domlcnled in Kenya, o

The Mnmcrpalny

Finance
Gov

Manag emeiit

s prmmpql actmt\ 183

i) Provide for efficiont and
Mummpaht\
Mg l.i) PTOVlde fora gavernance mechanism that will enable, lhc. \nhabltant\ ot the
Munrcnpaht} tor :
- R Pamcnpate in detenmmng the social serviges *md reoul*\tor\
frameworl\ which will best satisty their needs and expectations.
b. Venf) whether public resources and authority are utilized or
.. exereised, as.the case may be, to-their satisfaction. R :
E . Enjoy efficiency in service delivery Ll o .
iii) Vlgorously pursue-the developmental opportunities w hldl are available in the
: MumClpallty and to institute such measures as are necessary for J\.th\ ing
public:
-+ order and tbe prowsnons of civic amenities, S0 as © t‘nh*\me th; Qu\\lu\ of
lee of the . , S
' mhabltants of the Mumcnpalnt)
|v) Provnde a high standard of social services in a cost- gﬁecn\n m.mmr tothe -
mhabltants of the Municipality. ;
) Promote somal cohesweness and a sense of civic duty and m\pon\\blhl\
/ .. -among ‘the inhabitants and stakeholders in the \/l\mmp*tht\ in ordegto
A facﬂrtate collective action and cominitment towards ath\e\ ing the goal of a
harmonlous and-stable community. \
' v1) Prov1dmg for services and other matters for Municipality’s bcncm
Vu) Fosterlng the- ecOnomlc social and environmental well-bemg ot its

fhe commumty"

accounmble management ot‘ the n‘t‘mii& of'the

7 Statement of Comphance and Basns of Preparatnon gy

Th ﬁnanmal statemergs have been prepared on a thtOI‘lC‘ll LO\I b*\\s X pt for the
e

ble secur;tres and fi nanmal mstr |
d’ actuarlally determmed liabilities at thelr prasent, \Alnc. lh;

with International P\lbh\. Qr.\tor \cconnuno

k uments at fair value, nnpmred a\aet\ at thur astimated
mar eta

an01al statements in contormny

preparatlon of fin
e of estlmates ‘and assumptlom It al\o nsqun\‘\ management

Standards (IPSAS) allows the us

.
v
"' ok °

7-3"
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IoF the year vndvd Tung 10, 20004

3 Applic
pplication .nf,'ﬁ'\\l ol revingd Standards (1P5AN)

] New arid amenmded standards

¥ g i e inferpretations in Ixwite effective i the yeur vailvil

ll".]\ arg no new Q‘l“ (A1
! 3 It l”‘"" 1l yem

I New and an
tended standardy and interpretations in Issie bt not vl offoctive i the

year ended 30 June 2024,

IPSAS 43; . Hpplicable 1 Janidary 2025 P
Leases The standard sets out the principles for the recognition, measurement,
Apresentation, and disclosure of leases, The objective fs fo epistire thal lessess
and lesdors provide relevant information in o maner (a0 (aithfully
represents those transactions, This information gives n basis for nsers of
financial statements to assess the effect that leases have on the Hnabcial
position, financial performance and cashtlows of an Fnfity,
he new standard requires entities (o rec OEnise, imensire and present
information. on right of use assets and lease Ilnhllllwu
IPSAS 44: = - Wpplicable 1" January 2025
INon- Current |The Standard requires,
Assets Held for  |Assets that meet the criteria to be classified as held for sale (o be meastired af (e
Sale and - QWC! of wlrymg amount and fair value less costs 1o sell mhl (e (Ivlnm iation ol
Discontinued * %uch assets to.cense and: ‘ ' oo
Operations - [Assets that meet the criteria to be olassified as held for sale to bes presented
T v |separately in the statement of financial position and the results of diseontinued
§ opcmnon_s to be presented separately in the statement of fnancial performaice,
[PSAS 45;" "+ ,Appluable I"Jruulurv 2025 . MO i |

Property Plant and Thc standard supersedes IPSAS 17 on Property, l'Ium and 1 t|l|i|mu‘|ll H"&/\’% 45
: hds dddlllOl‘lal guidance/ new guidance for heritage assels, nfrastroeiure nssets and

Equipment
' b ’ _medaurement Heritage assets were previously excluded from {hescopo of IPSAS
: 17 in leA,S 45, Heritage assets that satisty the glcllnilmn Of PP shal hes .
¢ ," §o ‘racoghlscd as assets if.they meet the criteria in the standard, APSAK A5 s an
S+ o ladditional application glllddnLC for infrastructure assets, Iln[glmutmmlhm puldance
T ' Jand illustrative examplc& The standard has clarified existing principles o.p,

‘lvaluation of land over or under the infrastructure assets, under- nmhllcnnnu‘ ol
. .asselsfand dJstmthshmg sighificant parts of Inlmslmduw uva

o

IPSAS. 46  Applicable 1" January 2025
“[The-objective of this standard was fo mmmve neasurement gnklnnuc ACTON

’Measuremem 2 X
- {IPSAS by;" '
R Pnovndmg further detailed guidance on the Imploménlullnn of commonly
- ol used measurement bﬂSCb and the elrcumstanees nmlcr which llwy showild
; SRR e v beused o O L %___.“'_V_‘i.ji'rli STy "
o - . i e v, i .
2 g A s / ‘l ’
[} . 5" ., i ’ ~’v . ' | ' ]
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(Notes to al state
ﬁnam m] statemenys continued)

;‘ Qi(‘nir\ . ]
~algniicant Adeo . g
counting Policies =~ - 5 i

a) Rc‘ o & e it
! cnu\ r_tcugmlmn_

1) Revem o Ry
nue from non-e\chanoe tr.msactmns

Transfers
fers from uther om'ermnent entities

Revenues: ~
. D r-On] nOn E\Ch c

%alue and AL ¢ "a“\ﬂttwns with other government entmes are measured at falr
. V@ ue an reco“mzed

| On Obmmmﬂ Faol Ol the asset (cash, goodsy servrces and property) lf.

the transfer.is fr
e
Sl trom conditions and it is probable that the economic beneﬁts or service

otential
P related to the asset will flow to the Mumczpahty and can-be measured reliably. To the

e\tent th :
at there is'a related condmon attached that would give rise to a llablhty to repay the

amount,
the amount is recorded in the statement of financial pOSlthﬂ and reallsed in the

statement of. ﬁnancral perfon'nance over the useful life of the assets that has been acqu1red using

such funds

ii) Revenue"from exch'ange transactions

o S
Interestmcome B _' B sl ,
yield method. The effecttve yreld dlscounts :

nc1al as.set to that asset S net

Interest mcome 1s accrued usmU the effectrve

mated future cash recerpts throuOh the expected life of the fina
method applles thrs yield to the prmcrpal outstandmg t

“esti
carrymo amount\ .The 0 determme
interest mcome for each perrod

=

b) Budget mformatlon y ' )
S 2023/24 was approved by the County Assembly on xxx (Date).. -
proprlat1ons were made to ‘the approved budget in

propriate authorltres - The. additional-

The ortomal budcet for F

Subsequent reVlSIOHS or addrttonal ap
1th spemﬁc»approvals from the ap
d to the orlgmal budget by the Mumcrpahty upon recewmo the :

nclude the final budget. Accordmgly, the Mumclpalrty

ve million shrllmgs only) on XXXX (Date)

accordance Wi
appropr1at10ns are adde

ctive: approvals in order 1o 0

respe
ndk approprratlons of 5,000,000 (Fi

recorded addrtto

followmg the govermng b

o -

ody S approval
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» 30, JU-
nis for the year ended -"\Hl‘ aqditure
. come and expett

3 l\g ;
l\lmmll\\hl\ S budy , aecrual basis

Vactual
WS PrepN wad on a ditterent basis (© the e
L prepared |
dise l\\\\\‘ m the Lnancial statements. The financial statements are prey | i l‘crl;\”“m“\‘..
V \ o hinane
Using a ¢ lassifie ation based on (he nature of axpenses i the stateny ne

' ~ financial
Whereas the budpet is prepared on a cash basis, The amounts i (he

Satements wen

3 N i\'“
1 { 18 ACK 2 1 \ s oash Da ‘_\ ;\l\\‘ I} l“i
¢ ¢ Cast “\ m l ac \l|l|‘l l ANIN L ”‘\ \ .\3\‘ l Ast

waifted by prcmu_unt

actual amounts,
l() l}o

‘ AN ) ‘l\'\.l{‘s‘_\‘l and
on the same basis as the approved budget. A comparison of

N ‘] nt “"
h[ \l ‘l( mel
3 ‘\‘\ "“\\.“ {
l‘l l‘\" \(1 (\l ‘\ \\\n»Tl\‘\‘ l‘l\l\ l‘.‘ |\ 10 lh\- “Pl‘l“\\J t‘ll\lL‘ (.. ‘\‘ ‘h\ n ‘ { (%

na
| .m\nunl\ 0

8 eoonatle llu .um\

comparison of budget and actual amaunts. A statement 1o mmh

\ { : “\'“l".\‘ ll"l‘
| | d \ 4 \ :\lhi {1 “l;‘l al
N l]ll “[{‘l l\ l {l‘-i,‘ il\ h]\' ‘d il\ ”\ > statemaent \\‘ \‘\‘l““i"l.\\“\ “l h“d“..‘

) s D ) l l MNN ‘\\’(i\‘“ NN
\('\( n(ﬁ\ une CUNC
: I k l l(l l(\' ““"l\l«‘ll‘&‘l\““"‘\\ rk‘ l(\n‘l e ke N

of thése lm.mu NS nunon(x

¢) Property, plant and equipment

oy ' ‘ Nated. s;"‘.:\li\\l\ and
All propertys plant: and equipment are stated at cost-lesy _%‘\\““‘“‘"T‘.\' ‘i‘\‘ ““ lm;mnn i,
iﬁ\p:iil'lhtt\t losses. Cost includes expenditure that is divectly attributable to the acquis i o
the items. \\ hen significant parts of property, plant : \ml quipment are 1e qmrul o l.u replace \l
‘at mluvalx the Municipality recognizes such Al wts as indiy idual assers’ W l(h specil + usefu
lives and depreciates: them accordingly. Likewise, when a major inspection |\lpulmlm \: |
3 { aoement it the
u»sl is uumm/gd in lhc .m\nu: amount of the pl.ml and u}mpmuu as ey
I maintenance ‘costs aresrecognized in
:uo;mtmn ouluu ave satisfied. All other up.\u ane
¢ 1 in asnon c\\l\.mm (ransaction tm nil
xulpllls or deficit as munud Where an asset is acquire

Q8! C‘ l ln"l““\ n\(\u\l"\d \“ “\ '( ‘“ \ \\luﬂ \
al ¢ AlIB ldc \“l(‘n lhl <

d) lnt.m;,,lblc ssets

: . ible assets ﬂchil‘Cd -*'Cl““"““l.\ ‘"'C‘i"i‘i““.\ l‘\"\‘i\l"ni!cd :ll‘i‘\\N. 'l‘h\_‘\ Cost nt“‘i\u;u\‘g‘il‘l\‘
Intangib C: APOBLY. U
a ll(\l\-t\kl\\\l\u‘ ll.m\.ulmn is their fair \uluc \l the d

ate of the oxchange
assets dt.kl“"“d n : e

Howing mlml mc.m.mlmn intangible assets are canvied at cost less s‘any acctimulated
I"O O\Vl

md .mumul.nlui impairment  losses, lntudu\ll\ generated

mortization mmm‘lmc =
J { Costs, are not \\apu\\lued ml :
: “ % d dLW e ang s.\l\\ndlllllg\ NG
-c,\cludmg ‘..lpna ¢ : :

nulcd in
ficit N“ period'in which the “‘\l‘cmhun\‘ is munmd ll\o use

surplus or de ‘ Tl lllc of the
‘ble assets is assessed as either finite or indefinite,
intangible Assves X
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ceport and )l Hemeniy r

rari l(ll \r ‘

arement Jo e v

the year ¢ 4 ‘
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£ ’ canr aog l”""”“,' ['l’li('l('\' ‘onti |

‘ L contimued)

¢) Financial instruments

\ \ 3 ‘l\l\ll.\ SSeN lh | ) s
Cu ln‘\\l“ I e
. e I ‘ : l LR 2 \\ll“ N, N asurement ”"l \l‘ eC "‘ i e 4 -
t‘n meia 1 'll"lk\. . ”‘“\'\h
. . ICCS g ‘
New |“|K\ h”' lll d, ¢ace 2 l . 4 .I : < | | |

for finan
thl assets, 1}
2, Mup
cipality does not have any he dge re Lationships and therefore the

new /lu/\:( (
wecounting ru
les have no impuact on the Munle ,/,(,/,“. 0 /mum ial stateme nts.

;\ financial instrument is any contract that gives rise to a financial asset of one entity and a
inanoil h"h'hl"“' “I‘“l\ ln\uununl of another entity. At initial n(_u);»mlmn Ahe L.nllly
measures a Iln.mual asset or findncial lability at its fair value plus or minus, in the case of a
financial asset or 1l|\dl\ud| lia 1nlm not at fair value through smplus or ddlul lmnsactmn costs

that are
are d”‘-‘L“)’ »lllllhllldhk lc) th‘ .qullI\lll()ll orissue of the Iumnual usscl or lnmnual llablllly

Financial assets
Classific: nmn of financial assets

The Municipality classifics its financial assets as suhsuuuunlly measured at amortised cost, fair

value through-net assuts/ Lqmly or fair value through surplus and dbllbll on lh(, basls of both

the (,nllty s m..mdgumnl mmld for financial assets and the umlrac.lual cush ﬂ()w (,hdrdLlLrlSllCS

of thc, lmanual assct. A lnmnual dssu is measured at amortized cost. whcn the hnanmal asset

is held within a manag,unun modd wlmsu <>h|u,llvn, is to hold financial a%cls inorder tocollect

conlmcludl cash llows arid the-¢ontractual terms of the financial assu g,lw. rise on spcuhed

datcs lo Ldsh ﬂows that’ are s'olcly paymmls of principal and mtcr(,st Qn,thc prmupal

outstanding. A lmanual dssu ls ‘measured at fair value through net asscts/ cquny ifitis held

within thc mandgumm modd whose ob]ngc is achu.vcd by b()th co\lcctmg contractual

[m;:, Ilndnual assels and the
hdl are solely payments of prmupal and mtcrcst on the

cashﬂ()Wb and scl u)nlractual terms ()l thg lmdnual assel give rise

d dates to cash ﬂows {

prmclpal amount oulstdndmg, /\ lmdnual asset shall be measured at fair value through surplus
or deficit uhlcss it is mcasurcd al ainortized cost! or fair value 1hr0u;,h net asscLs/ equny unless
rrcvocablc clcctlon at initial n.u);,mlmn for particular investments in equity

an entity'has mad.c i

Ratrumients: =f T o3 e,
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Cay,
ll ae mullm‘: policies continued)

' i

Subse v
Sequent nu‘:unl’vuu‘ul

al

Base P
" itity classifics its financl

on the |y . :
USIess model and the cash low characteristics, the ¢

ASSets into lIHIlIL nig;, annunls in fair.

Mortized o e Sl
Amortized cost or fair valye categories for finaneial ins

value

are nr ain
are presented fols 7“|“||y ,uhlul (0 certair

| in either surplus or deficit or through net ase
Criteria being meg |
Amortized Cost

Financial ses s : LS. AR & whars thasé cash flows

clal assets thay ar held for collection of ¢ontractual eash {Tows where, thasé cash |

represent solely payments of principal and interest, and that are not (lusmn.ulud at fair value
through surplus or deficit. are measured at amortized cost. A gain or luss on an instrument that
i’ subsequently: riedsured. o amortized cost and is not part ofia Ilcdrm;ﬂ rcldm)nshlp is
recognized in profit or loss when the asset is de- nu;ynvui or nnp‘urul Interest income from

‘ lhuc hnam,ml assets is included | in lnmm.c income nsmp the (,”L.LIIV(. mlug,sl rdlc method,

l*:ur v:llug_thrmigh"ncl'asséls/cquily i ¥k ey S ‘
‘ l~'ihzmciul asscls'lhzil zl;‘c held for collection of contractual 'casﬁ Hm'zvs‘ and for selling the
. financial assets, where the assets’ cash flows represent solc.ly paylmnts of prmupal dnd
interest, are mcdsurcd at fair value through net assets/ equity. Movuncnts in the cdrrym;,
-dmoum arc ldku] through net assets, except for the rcu)gnmon lof lmpdll‘anl ;__,dms, or losses,
i mtcrcsl revenue and l()rmgn Lxchangg gains and losses Whl(.h are rcu)gnm,d m

surplus/deficit: Interest income from these financial assets:is lndudcd in Imdnce mcom(,

using the chcerc mlcrcsl rate method.

Fair valuc through surplus or deficit : . L 57 |
'FmanCldl a;,sc,ts thdt do not mcct the criteria 1or amom/cd cost Or fair leue t'hrou;,h net assus/
equny are. measurcd at fair valuc through surplus or dcﬁul A bUSlncss modcl whure the entity

manages fmanual assets with the ochcllvc of rcall/mg, cash’ ﬂows throuz,h solcly Ihe sale of
| ts would resuh in a fair value through’ surplus or dc,ﬁcn modcl S0,

(55 e .
» ¥ 7 . ' ,.-.
., ’ ’

the asse

.Trade and other recelvables

Tradc and other recuvachs are ru.ogm/cd at fair values Jess allowan‘.es for

Trade and other receivables are asscssed for i ‘mpalrmcnt ona o
n

f doubtful receivables based on a rcvicw of all outstand;
ndi

" any uncollectiple
amounts.

"tinting basis, Ay,
estimate 1S madc 0

ﬁg amoun;s at the
year end. .
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(Srgn(ﬁc'(mr accounting policie
& policies ('onlimwrl)‘

Imrpairment

The unli_[.\ :lssc_qsc;q m] a .
with its finaricial assets ca::[r\;ald -looking basis, the e\pected credit Ioss ( ECL’ ) assocrated
entity recognizes a e a“ ed’at amoruzed cost: and fair value throuch net assets/equrty The
significant ludom O“'an(:e for such losges at each repomno date: Crmcal estimates and -

ents made by manaﬂement in determining the expected credrt loss (ECL) are

set out m Note xx.:

°

Financial liabilities
Classnﬁcatlon

The enti . R L . i '
ty Classr-ﬁes 1ts l1abrllt1es as subsequently measured at amortrzed cost except for

financial llabllltt_es measured through profit or loss.

f) Inventorles
Inventory is measured at cost upon Miial recogmtron To the extent that inventory was received

. through non- exchange transact;ons (for no cost or fora nominal cost) the cost of the inventory-

rred in brmgmg each product to its present'

"

is its fair. valué- atthe date of‘acqulsmon Costs mcu

' locatton and cond1t1ons are accounted for as follows:
ighted average cost method

Raw materlals purchase cost usmg the wei ‘
ials and labourrand a.proportion of

d work in progress cost of direct materl

Finished: goods an
n the normal operatmg capacrty but cxclu

nufacturmg overheads based 0 ding borrowing

COStS

After 1mtral recogmtron,

However to the extent that a class of mventor

al charge that class of in
& value is the: estlmated sel
jon and the estrmated costs nece
d as an expense when deployed for utlhzanon or

mventory is measured at the lower of cost and net realizable value.-

y is distributed or deployed at no charce or for a

ventory:is measured at the lower of cost and current replacement i

nomin
ling price in the ordinary course of operatrons. less,

cost. Net reallzabl
mated costs of complet

ventones ‘are recogmze
urse of operatrons of the Mumcrpahty

ssary to mal\e the'sale, e\chanwe
the esti

or drstrlbutlon In

c'onsumptlon in the ordmary co

16
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nting policies contm ued)

g) Provisioﬁg R

o [P

Provisi X LT ;
on 0
P recOgmzed when the Municipality has a present obhcatron (legal or

'COnstruc
trve) ‘as a result ofa past event it is probable that an outﬂow of resources embodymg

economi
e beneﬁts or service potential will be réquired to- settle the obllgatl@n and 7 zeliable

_esnmate C?n be made of the amount of the obligation. Where the Mummpallfy expects ; someor .
all of- a provrsron to be relmbursed for example, under an msurance contract the
L elmbursement 1S I‘ecogmzed as a separate ‘asset only when the rermbursement is. v1rtua11y
. certain. The expense relating to any provrslon is presented in the statement of financial

performance net of any relmbursement d e NI T e ol it

h) Social Beh‘eﬁts{

"+ Social beneﬁts are cash transfers prbvrded to; - ] i hyl
1) spemﬁc mdrvrduals and / or households that meet the elrgrbrhty crrterra 5

11) mmgate the effects ofsocral risks and A' o PER T ‘_ -

111) Address the need of society as a whole st ‘ _

A .The entlty recogmses a‘social benefit as an expense for the soc1al beneﬁt scheme at the same
time that 1t recogmses a lrablllty The liability for the sbcra,l beneﬁt scheme is measured at the

best estlmate of the cost (the socral benéfit payments) that the entrty wrll nlcur in fulﬁllmg the

,~,present obllgatrons represented by the llablllty ¢ i i B

i) Contmgent lrabllj ies

h The Mumc1pahty does not recogmze a contmgent hablhty, buit drscloses detarls of any

7 contmgencles in the notes to the financial statements unless the p0551b111ty Of an outﬂow of -

* resources embodymg economrc benefits or Serv1ce potentral 1 remote

!
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(Significant ace ]
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0 counting policies continued)

1) Contingent assets

The Municipality
lt - N - - i i
pality does not recognize a contingent asset but discloses details of a possible asset
whose existence i i '
IStence is contingent on the occurrence or non-occurrence of one or more uncertain

future events not wholly within the control of the Municipality in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset’s value can be measured
reliably, the asset and the related revenue are recognized in the financial statements of the
period in which the change occurs

k) Nature and purpose of reserves

The Municipality creates and maintains reserves in terms of specific requirements.

1) Changes in accounting policies and estimates

The Municipality recognizes the effects of changes in accounting policy retrospectively. The
effects of changes in accounting policy are applied prospectively if retrospective application is

impractical.

m) Employee benefits — Retirement benefit plans

The Municipality provides retirement benefits for its employees and directors. Defined
contribution plans arepost-employment benefit plans under which the Municipality pays fixed
contributions into a separate fund and will have no legal or constructive obligation to pay
further contributions if the Municipality does not hold sufficient assets to pay all employee
benefits relating to employee service in the current and prior periods. The contributions to
scheme obligations for the payment of retirement benefits are charged against income in the
year in which they become payable: Defined benefit plans are post-employment benefit plans
other than defined-contribution plans. The defined benefits are actuarially valued tri-annually
on the projected unit credit method basis. Deficits identified are recovered through lump sum
payments or increased future contributions on proportional basis to all participating employers.

The contributions and lump sum payments reduce the post-employment benefit obligation.
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“nting policies continued)

n) For ]
elo
lbl'l currency transactions

Transactj
actions i e ) P oe on
n foreign currencies are initially accounted for at the ruling rate of exchang

the date
0 ) Rl et TR Sl g g
f the transaction. Trade creditors or debtors denominated in foreign currency are
I'eported 1 ate
In the statement of financial position reporting date by applying the exchange rate on

that da < 1o
te. Exchange differences arising of creditors, or from the reporting

F from the settlement
OT credi : : . peri
ditors at rates different from those at which they were initially recorded during the pet iod,

are recoeoni = X ! b
gnized as income or expenses in the period in which they arise.
0) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property. plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

p) Related parties

The Municipality regards a related party as a person or an entity with the ability to exert control
p S I

individually or jointly, or to exercise significant influence over the Municipality, or vice versa.

Members of key management are regarded as related parties and comprise the Board members.

the Municipality Managers and Municipality Accountant.

q) Cash and cash equivalents

and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call

Cash

and highly liquid in
ible to known amounts of cash and are subject to insionifi

vestments with an original maturity of three months or Jess which ar

NN are
readily convert cant risk of changes
Bank account balances include amounts held at various commercial b

in value. anks at the end

of the financial year. cash and cash equiv
hort-term cash imprests and advances to authorige

For the purposes of these financial statements,
alents

also include s d public officers and/or

- stitutions which were not surrendered or accounted for at the end of the financial ve
in al year,
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(Significant accounting

policies continued)
r) Comparative figures

Where necessarv ¢ e R . : y ]
fiecessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

s) Events after the reporting period

Events after the reporting date are those events, both favourable and unfavourable, that occur
& 3 i €.
between the reporting date and the date when the financial statements are authorized for issu

Two types of events can be identified:

. : justin
(a) Those that provide evidence of conditions that existed at the reporting date (adjusting

events after the reporting date); and
: -adjusting
(b) Those that are indicative of conditions that arose after the reporting date (nor-adj
i events after the reporting date). Tietns
. e - adjus
The Municipality should indicate whether there are material adjusting and non- acj

events after the reporting period.

t) Currency )
illi ded o
The financial statements are presented in Kenya Shillings (Kshs.) and the values roun

to the nearest shilling.

20
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Signi
licant §
wdgme
RMents and sources of estimation uncertainty

IhL‘
"T\‘ Mar ires
i alion ot "‘\" \'llnh ip Jlits )\/\S r('tll”fc

S linancial statements in conformity with 1l

man e
o} '" ~
N1 10 make jud amounts

- . e «
Hments, estimates and assumptions that aflect the reporte

ot ey ¢l
‘llg‘\. ¢ » : 1iet . ol
\penses, ngent liabilities, at the

asse
SSets and liabilities, and the disclosure of conti

ond Of [h 5
C e POrting ates could

eri . ¢ sl
' od. However, uncertainty about these assumptions and estim

result in
OuUlco . v P »
comes that require mount of the asset or

abili a material adjustment to the carrying @
abilin e
Y allected in futyre periods

State
h ¢ all judeeme
JUHEEEments, estimates and assumptions made.

Estimates ang assumptions,

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The
Municipality based its assumptions and estimates on parameters available when the
consolidated financial statements were prepared. However, existing circumstances and
assumptions about future developments may change due to market changes or circumstances
arising beyond the control of the Municipality. Such changes are reflected in the assumptions

when they occur.

Useful lives and residual values
The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:
i) The condition of the asset based on the assessment of experts employed by the
Municipality.
ii) The nature of the asset, its susceptibility and adaptability to changes in technology and

pr 0CESSES.

iii) The nature of the processes in which the asset is deployed,
iv) Availability of funds to replace the asset.

v) Changes in the market in relation to the asset.

21
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(Notes to The Fmam'iul Statemen

‘nis Continued)
6. Transfers from the ¢ ounty

Government

Transfers from County Govt. x
- iy ' 7,000,000 B T
ayments by County on behalf ofithe entity . - JRRLCS i v
Unconditional dévelopment grants
.Q E . E : .
Total S < . . 7,000,000 . ‘. -

(@) Transfers from County Government.entities (Categorized)

Department _ _ - .
Department . .- ‘ j R A - ‘ s 155 -
Total. , * .- . - e - = o ~ -

7. Public Contributions and Donations

'

Donation from development partners

Contributions from the public

Total . SRIN =

2
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8. Levies,

-

.

L‘iql Statements ¢ ontinued)
Fines and penalfies

Levieg Pl i s . T B

Penalties o, . £

Others (indicate and specify) R Fed il ;
_\1\\

9. Other Revenues from Non-Exchange Transactions

Transfers from other government entities | o :
Others (indicate ahd‘s})eqiﬁz) Lol 7 . =
Total :

10. Interest income. - .

Interest income from investments il : -
Interest income on bank deposits 3 p >
Others (Specify) . . 3 :
Total interest income 5 P =

. g =
.

11. Miscellaneous in_cqme

Income from sale of tender documents :

Others (specify) ,. -
Total other income . ‘
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12. Use of Goods and Se

rvices

N

Utilities, supplies and sefvices.

ments Contirrued)

'menis for the vear ended June 30, 2024

Communication, supplies and services

Domestic travel and subsistence

1,935,664

Foreign travel and subsistence

Printing. advertising, supplies & services

150,000

Rentandrates . ¢ .=

R
.

Training expenses

1,864,531

o

Hospitality supplies and seyvic'és

206,432

Insurance costs -

Specialized materials and services .

@

Office and general supplies and services

398,637

2

Fuél 01{1. ;lna lubric’éms

Other operatmg expenses (Spectsz)

Routme mamtenance vchxcles and other :

equipment

Routine mamtenance other assets

Contracted Professmnal Serv1cés’

Audit fees -

Hire of Transport, equip'me:r'r,t e;'tc. .

Social benefit expenses

Bank Charées -

9,580

4,564,844

Totalmad ohtal o

24‘
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The Kirancial Srarements Continued)

13, Stafr Costs

Staff gratuity . . _/
e IS

Social security contabution - . :

| Other Staff costs 1Specif) ' N B,

Total y : oy - ... LAY |,
i V. . i . K e .; o
14. Board'expenses. - - e
. L)
Chairman/Members’ Honoraria ’ ' - . ~ i

Sitting allowances L 196,000 :° " & .etwp o 230 -

Medical Insurance ' R -

Induction and T‘ramm-g 0 E " 1:087.100 =L

Travel and accpmmodation ~ | - ’ ; -1 Al SN AR 5l

Conference Costs* - - - ' § ] s PR

Other allowances (Specify) : e P :

Total — p 1,283,100 i i i
'15. Finance costs o T e A

Interest on Bank overdrafts ‘ .
Interest on loans from banks - _
Total ¥ BRI e T -~ .
-~ . s i RpS n . : :
’ L s . ° ‘R‘ . : :
I , . : ..0. i 5
: e s iy 4 ;
i\ 25
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16.1 .
depreciation and amortization

Prope \
operty, plant and equipmerit

Intangible assets

Investme
estment property carried at dost

Total depreciation and amortization 73,36

17. Repairs and Maintenance :

Property- Buildings s : :

Office equipment . ’ . E -

. Furniture and fittings :

Motor vehicle expenses » 48,548

Maintenance of civil works

e S Total repairs and maintenance _ ; 48,548 it

18. Gain/(loss) on dis osal (%' assets

e Property, plant and. equipment

‘Intangible assets _°

Total

’
i ; . N . ¥ .
. . . i § b R :
e . < 5 . : e
5 : SR ) Oy 7 . ' 2 I
o i .
. » * e . i e i : ‘.6 L
. o : } T . . S )
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&

Fixed deposits account b i -

On —ca deposits - . & -
M e B -
W 516,605 - -

Others(speci]j,). S A _ -
T"ta'\ 516,605 |- e -
‘Detalled_ .hna_ly,S_is: of the cash and cash equivalents are as follows: y

a) '(furrenta-cc.(_)unt‘“ R T
I. Nanyuki Municipality Operations X e %
Account. . ) : : 0270284510469 500,762 - -
2., Nanyuki Municipality Development | | —— %
Acoounti R LEE 0270284510885°|. 5,843 - . : 2
Sub- total 516,605 - )
© Q —

b) Others(specify)

Cash in transit

Cashinhand =~ " . -

Mobile Money

Sub-tofal - .0 . R A

Grand total ) P

. oL i 5
'.. 3 ~\_
. A A .
° .
. . % ¢ S
. . N N
\
X B Al .
° .
" - )
o
‘o
~ .
.
i .
N
' . »
¢ o e t® °
=\
.
S
-
L » .
i Rl . p LS R 7
, e ° vt ik,
. YRS, S VS
T 27 TR 9.3 . .
- . s .0
. . . S
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(Notes to The Financial Statementy ‘ontinued)

20, Receivables fr

om exchange transactions ' - : '

Current Receivables ™ ' o s

Serviee, water and electricity. debtors - . i oo

Other exchange debtors

Less: impairment allowante ~ " - . T St | ‘

Total Current receivables (a) \ i Iz

Non-(‘furrent,recel\éz\_,blcs Rt el ' SER— - —1 . 5

S Service, water and electricity debtors = S

Other gxchange debtors - rr ‘ N T g v SR

v ALy -._,'.-.:A "' & 0 . " 041
R Less: impairment altowance.. -

Total non-current receivables (b)_' :

Total receivables from exchang u p
transactions . o —

Ve
.

Ageing analysis for Receivables from exchange transactions

Current % of the' "'.Compgrative % of the
FY total FY total.

- Less than | year y .. : - : ;(: ' [ ‘... e -
Betweeri 1- 2 years - - ” T
Betweeén 2-3 ye:ars : ‘, T T
. Over 3 years = e o e e E
Total (ath) i :
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J . " '.‘. ' " e l.l.".“‘ “""
' .'."\“l'
LR LLERRTY ' L h " e

Framster froim ¢ LY

) xee iy

It ing s

Lotal e eivihles fyam on R (T
rnnsnetions ‘ S '
- ’ ». . . Al A - ‘
Apehing mnnlysin for BReceivihles from non exehange (ransnctions

Comparative [ % of the
Curvent 1'Y | % of the total Iy fotal
: , - ’ ' i
I enn than | yem Yo : ; ey .
A " " # » . . ‘ { ' : M
Between |- 2 years Y ‘ : 4l
)
Between 23 yeary | W 0
y .
Over 3 years Y ) . ! 2
e 4 : “ ‘ d "
Fotal (i h) 7o Y : 4
et 4 : ‘ Lot w1a W RIT "
. X . : 4 ]
l’ L
' ‘ M L g J hy o 3
{
‘ . » { ' - ¢ 'y ¢
’ ‘A. i % ' wh 2 o ' )
' i ' (T i '
! ;
' ' L
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22. Prepayments . S

R W

Dro
repard rent
l:\n B S
] TR InsSmrance
1 Prons 3
| Prepaid electricity costs
» 3
]
Iher on
‘ RDeT prepayments/ specin

————

23, Inventories ’ te

st ———

Consumables 5

Other inventories(specifi)

realizable value

Total inventories at the lower of

cost and net |

-~ N
3 . N
- bt - %
e
» . >
" . .
- - . )
. . ' . .
. N
“~ . -
” ~ .
. .
~ i
. . e - 5
. .t
- T N
~ .
. N .
-
- » S
.
. & PRGN S,
.
. . ¥ %

—
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Annual Report and Fi mancwl Statements for the yeur ended June 30 2//24

(Notes to the Fi mancml Statements Contmued)

- .24, Property, Plant and Equipment

F As at 1% July 2023

! ‘
| Z
Additions 586.903 II 556,903 :
(less)Disposals ) ] . ,
- Transfers/adjustments N ! : ‘
: By '
Ltolzls of addmons, dlsposals & transfers 53 6,963 586,903 |
u)eprecumon and lmpau"ment J :
: [Depreelanqn ; : 73363 “| 73363
- bt “ ‘7 2 - 1 : 4
s ¥ [ Impalraent ot . N - 1 - jﬁ
[total depnecnatmn and i lmpanrment 73.3 63 = = - \ 73363
' .LNBV as étJMh June202-§ - 513,540 - ,X -\ 513540

()
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25. Intangible assets

Cost .

At beginning of the period/ year

Additions

At end of the period/‘ year

« .3

Amortization and imp,airment

. s
< -

At beginning:of the pefiod/yea}

Amortization . © .. = i

Atend of the per‘idd/yéér = L Bl 7S

1 Impairment loss o :

At endof thie period/year

3 NBV

N, .2
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.26 Trade and othel' payables from exchange transacflons

Tra.de payables

' 230, 2024 :
ort and Fman( ial Statements s for the year ended JmlL

e
—“‘X—% . .‘- ". -
Retentions : L =
‘| “Accrued expenses -
Other payables (Spe_cijj;) : ) .
Total trade and other »_pdyable_s
: . . R e - % of the
o i ; 2022/2023. | % of.the Total | 202?/_202_2 Total
Ageing analysls: i '
v G el %
T TINETR . L% ' :
Under one year ™ - :
- - -' _ ' % ‘e - : %
1-2 years § = :
& 2 50 . . A)
_ Yo "ie =
| 2-3 years. : —
= _ % : - %
ver 3 years i ‘ :
.O'. grT A ; L% : %
| Total - o o L :
: o MU 3 ' Sa"
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= e —

{Note Il ]
es lo The Financial Statements ¢ ontinued)

b Lol
27. Refundable deposits from customers

Rent dcp\»,m
Others (specify) f { ?
Total % - | »

. : T o
Ageing analysis; 20222023 | % ofthe Total | 2021/2022 A’T';;:'e
Under one year 3 | % 5 % |
1-2 years SR D : g f . 1P ‘
2-3 years 5 | % - T %
Over 3 years ) f % = % |
Total | / n % T %

28. Provisions

Balance at the beginning of the period ‘year

Additional Provisions during the period / year
Provision utilised during the period‘ year
Balance at the end of the period/vear

Current Portion of provision
‘Long term portion of provisiom . - . 3
Total Provisions

29. Borrowings _
The table below shows the classification of borrowings long-term and current borrowings:

Short term borrowings (current portion) i

Long term berrowings™ " . 77 i X

z

Total ' ; ) _ ) .

34
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. l‘\\:i MW
OW mes N O
Qs dur g the year
v Q .
| NePayments of

| Peniod

at hq:inning ol the period

dorrowings during the

| Balance at end of the period
‘\\\
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The table befow

Borrowines
rrowings

3 . > - . 9 e
Shows the Distribution of borrowings:

Kenya Shilling loan from KCB

l\_cn) a Shilling loan from Barclays Bank

Bank

Kenya Shilling loan from Consolidated

institutions -

Borrowings from other government

o &
Total balance at end ef the year L
: 30. Employee Benefit Obligations

. Kshs. Kshs. . Kshs. =

Current benefit obligation ; N r :
benefi igatiol S it = u
Non-current benefit obligation h e |
Total employee benefits.obligation . ) Ll e |
¥ T by '
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31. Deferreq Income
4 ‘ ; i
al/County Govqrmnc_nl ] o
Internationaj Fﬁndfng'Bédie‘S- b e e R ol .
Public Contributions and Donations - i -
Total Deferred Income - -
The deferréd income movement is as follows:
: Sl ot e il ) T Kshs *  [.' 7~ "Kshs - 'Kbh 2
g " Balance brought forward ~ [° . -| . e A -
" Additions during'thejyear ¥ E ” -
o Transfers to capital fund- | . - 3 -
Transfers to ificome statement’| - o v i o e -
Other transfers” .02 " . : RN e | :
o " | Balance carried forward™ " _ '
v Analysed as:
Current Ll N -
§ Non- ‘Current 5
TOtﬂ.l y "
‘. £ S \ .
. g LA e §
e 36
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32. Soci Y
: qocml Beneﬁt Liabilities

Health social benefit scheme

F tmanc mI S!atcments Contmued)

Unemployment social benefit scheme

Orphaned and vulnerable benefit scheme

People living with disabilities benefits scheme

Eldetly social benefit écheme :

Bursary social beheﬁts

30’ 2024 -

| Total

Current social benefits

Non- current social benefits

| Total (tie to totals'above) -

+ 33. Cash.generated.from operations

Surplus/, (deficit) for the perlod before tax

Adjusted for:

" 2,435,156 |

Depreciation

Amortisation .

Gains/. Josses-on d.lsposal of assets

o

Interest mcome .
Finance cost

Working Capital ad justments
| Increase in inventory: .

[ncrease in feceivables -

Increase in payables

2,435,156

Net cash flow from operating activities
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34. Related party balances

a
) Nature of related party relationships

Entities
and other a
It
eXercise comrol ofe les related to the Municipality include those parties who havc ability 10
Related parties incl ‘c;ﬁrclse significant influence over its operating and financial decisions.
ude management personnel. their associates and close famll\, members.

The Mu
i rgmpalm.scheme s related to the following entities:
€ County Government of Laikipia

b) TheP nd Urban ‘ |
arent Count\ Government Ministry of Lands. Housing and Urban deve]opmeﬂt -
¢) County Assembly of La1L1p1a gl

d) Keyvmanagement. -

| 1. | Municipality Manager Alexander Maina Mwangi
2. .\/Iunic‘-ipa!j,t}: Head of Finance Samuel Methu
| 3. . | Muricipality ‘Accountant’ Peter Wanyoike

e) Mu'nicipalit}' Board: a

’ iThe \1umc1pal VIana_er &

' Secretary of the Municipal
' board.
Chairperson of the beard -
TVice-chairperson of the Cec1h

board _
Lucy Muthoni Bolton

2

3

4| Board member

5 Linnet Wairimu Ndung'u
|
it 6 00

7

'Abdi Sora -
a Muthoni GlChOhl

Board member
Peter Wahome Gathigia

David Macharia Kanyoi o it ]

Board member
A,
8 Board member
9 County e\ecutn e commmee

r member R

Michael Muriithi King’ uku

Martin Ekwam

3R
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b) Related party transactions

| Framtcrs from related pamc< :

9 Transfers lo: relatqd pamu

¢) Key management remuneration

Board Members'

Key Management Compensatlon N i
|- Total . R e g

d) Due from related parties

Due from parent Ministry :

Due froi, County- Government gt - [l S -
{ Due from County Assembly - . Sl A R
Total .~ © .. ' - _ Al e o S

‘¢) Due to related parties,

| Due to parent Mlmst.ry : : B
Due to County Govemment ! i 3 o = e p :
Due to Key management persohnel ' '. A IR T g _ﬂf -

‘Due to County Assembly ' A p 3 ". _ o e
T N T I T r e
AN o i ':' .;. L L X
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) i ¢ OREmgent Habilities
! . o
[ Cour case xxx against the entigy } o TR i
1 | EENTE B
' Bank guarantees ! 2
Lotal TR
Ao, Contingent Assets
Court case xyy against the entity v ) ' il 5 i
Others Specily e N =) —
Lotal ———— :
e
L
A £ 45 %
. ‘0 °
. ] ¢
) it . )
. "t L} .,.‘ %y 1_' . i .‘ : ‘
- . .'
u-.~ y 4 Y
L
- E .
. L4y + \ : 22
y » n ' "t 2l ) '} i v,
) . U .
[ ' . . .
- i ' o s taie?
4 F e e 40 b °
. 4% N Sivh ) ) " j T ] o S % 7
£ 5 (1 . / J pd ¢
. . ! i
. . .. . ‘o i . ’
‘ i .t SR h . Lo O
. 1 Sy L S
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37 Fmanch\l rlsk nnnagement

»}‘zilcll\:lt:n:?sliahty " actwmes e\POSG it to a var lety of ﬁnanclal nsks ﬂc‘“dm

m'maoements and effects of changes in foreign currency- The Mumc

and seeks to li’:oglamme focuses on unpredictability of chan&®

acceptable levellmmffsc thie potential adverse effect of such risks on 1t5

'to ens s of risk. The Mummpahty does not hedge any rlskﬁ tory
ure that credit is only extended to customers with-an estabhshe’d Credn: hlS

' ‘The Municipality’s financial risk management objectives and POIJC]CS aLss
L Credit risk - :

1pa11

The M”mClPallt}’ has e\posure {o credit risk, whlch is the TlSk that aCOUﬂterParty w1ll be unable
‘to pay amounts iri fuill when due. Credit risk arises from cash and cash’ equwa‘ents “and. depOSlts
.Wlth baiks; as well as, trade and other receivables and available-for-sale financial mvestmen.ts‘
Management assesses the credit quality of each customer, taking into account its financial
position, past. therlence and other factors. lndmdual risk lnmts “are sgt based .on internal or
.external assessment jn.accordance with limits set by the directors. The amounts prescnted in
the statement of financial position are net of allowances for doubtful ‘receivables. estimated by
the Mummpahty s'management based on prior experience and their assessment of the current
‘economic enwronment .The" carrying amount” of ﬁ11an01al assets reconded in the ﬁnancml
,statements representmg .the Municipality’s maximum e\posure to, credn nsk W lthOUt taking
account of the value of any Collateral obtained is made up as follows

At 30 June 2024

[ Receivables from exchange ; b E =
| transactions. _* .. . s Sy | R g ~

Recelvabl_es_.from»non—ex‘cha‘nge " s
| transactiols ** . : : 4 g SR R SO

Bank balances® i N

| Total - . = ‘ : -

’

At 30 June 2023

Receivables from exchan;,e

‘| transactions: ; - ) ) ‘
[ Receivables from non- exclnnge 0 s _ — b ’ S
tranS'lctlons it ) : : ; T - . — :

Bank balances " b uiy, s TSI .- v i

Total ' ¢ , 3 . R ’ ‘-'
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The cu
s
tomers under-. thc fully performin |
tradlno The tre drt rlsk g Categmy are paymg their. debts as they contmue
as
unCOllectlble amOu t h sociated with these receivables is. mmrmal and the allowance for
n S 1 e
consrdered adequat t oy Mumclpaht)’ has recognised m the ﬁnancral ‘statements 1S
€
signi ﬁcant : 0 SRUCE. any potentrally irrecoverable amounts The Mumcrpallty has
g M oncentratlon of credrt rrsk on amounts due from XXX. : :
e Municipality B
oa .
Al ty Board SetS pOllCleS and objectwes and lays down parameters W1thm which e
e aspects of eredrt rrsk management are operated. AT P
. quuidlty nsk management oo A

Ultimate: res '
ponS1b1]1ty for: llquldlty rlsk management rests w1th the Mumcrpahty Manager

Who has bu
ilt an appropriate liquidity risk management framework for the management of the

Munici ali
P lt}‘ . short,” .meédium and long-term liquidity management requlrements. The,

Mumc1 al
pality manages llquldrty rrsk through contmuous monitoring of forecasts and actual cash -

flows.

Th i . .
© table below: represents .cash flows payable by the Mumclpalrty under non derlvatlve'

fi ,
nanmal llabllltles by thelr remammg contractual maturmes at the reportmg date The amounts

disclosed 1n the table are the coritractual undlscounted cash flows. - Balances due-within 12

months‘ equal therr-catrymg_balanees, as the impact of discounting is not sromﬁcant

At 30 Jun 2024'

Trade payables -

Currerit, portlon of borrowmgs

Provisions At : il : ,

Empldyee beneﬁtuob'ligation

Total

D "': A'-".. -
At30Jun2023 : TLanny

Trade payables T . :

Current portion of borroWings

Provrsrons W o , ] i

Employee beneﬁt obhgatlon

fFTotalll et - 7

Bt
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L. Market risk .
‘\C,C(.l by

assist it in ussw%mb the risk I

the \hm
lu DA 'ts
l lity: on an Onoolnu basis. naluatc and (ul the dulgn and dlu,uvunw of

'l‘hL‘ .B\\‘ , '
ard has put in pl: : : .
putiin place'an internal audit function to

intern 4 '
al ‘uwunlmo and opcmuonal controls.
mtucst ratc, equity prices

\ldrkq
”SI\ is the

rlsl\ Aarising from changes in malkd prices, such as
thc valuu of its

and” forelon
C\&.h
dnoe atu \\hldl will affect thc Mumupdllly S mc,omc or
c,mcnwb to m,ma

g the return.’

“holding
oft
mtmcml mstrunkm@ The objective ol mml\ct rlsk manag, ge and

control “mark
et ris
K t\POSun;s within aweptablc pmamctus Whllc optlmlsm

A

Committee. TI
. e Mumcnpallty s. Finance DLpaxtmcnt is mspbmrblc 101 lhc dc,vclol"m‘ml of

detailed risk o
management policies (subject to review and apploval by /\udlt ‘and Risk

Management Co
m
mittee) and for the day-to-day unplcmwlatuon 0[ lho% pOllble Fhurc has

been no change to the Municipality’s e\pcmue to mar kct Usks or. thc mannt;l‘ in ‘which it
manages and measuxes the risk. "
ARG Forelon currency rlsk P ' R
- The Mumctpallty has ‘transactional cuncncy cxposuﬂres Suc,h cp;vp.osmc al‘lbLS thro‘u&,h
.purchases of goods and se1v1ces that are done'in currencies other than thc local curre
Invoices denommated in foxelgn currencies are paid after, 30, days lrom the date ol th my
and conversnon at ,the t1me ofpayment is done using'the: plevallmg (,xchang,c ratc Th ; mvmcc
amount of the Mumclpahty s foreign currency dmommaled monm'u‘y a%cler andccarrymg
monetary

liabilities at the end ofthe lepomng period are as [ollows-

L]

4‘; ‘ . ’ . .'r % '

{ At30June2024 @ - ; el A
Financial assets LS ] )
Investments. . *. . TR T T = . — R
Cash - e - ——— i L ‘
Debtors/ .reéei,\"zifaléé.-" i o - S utulli e
Liabilities Wi ) B L e (T : :

| Trade and other payables e . — e &
Borrowings " & . (T ot g .|
Net foreign. cdrrency asset/(liablhty) — '. ey \\
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I:o N ~ 183 : » :
TCIQn currency sensitivity analvsis

The followine .
olfowing table demonstiates the effect on the Fund’s statem¥gnt ot tmanua[ performance
\‘n a o
| pplying the sensitjvity for a rm\on.lhk possible \.hdn“c in the e\chanue rate of the three
mai
N transaction currencies, with all other variables held mnstant The feverse \\ould also

occur if ¥ m: . ! 4 :
ur if the Kenya Shilling appreciated with all other variables held constant.

o TRERTET TR .

Euro : e . - 10%. | : “ 5.4 H
USD ] : 10% - . £ s
223 .. con el SRR I f

Euro ™" .~ - 0% . s T ' -
USD T T 10% i . .ok i

V. Interest rate risk _ :
Interest rate risk is the risk that the Mumcrpalm s financial condmon may be adversel\ affected

as a result of chanoes in interest rate levels. The Municipality’s interest rate rlsk arises from -
bank deposits. This e\poses the Fund to cash flow interest rate. rlsk The 1nterest rate nsk

e\posure arises mamI\ from mterest rate movements on the Fund s deposnts i

Management of mterest rate risk 5 o '

To manaoe the mtereSt rate Tisk, manaoement has endeavoured to bank w 1th mstltutlons that

oﬂ'er favourable mterest rates
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20. Appendices

Appendix '
PPendix 1. Progress on Follow up of Auditors Recommendations.

The Municipality is has only operated for the financial year under review since inception thus

has '
45 1O report from the external auditor, thus no management comments.

Guidance Notes:

a) Use the same refé‘rence numbers as contained in the external audit report.

b) Obtain the “Issue/Observation” and “management comments”, required above, from final
external audit report that is signed by Management.

¢) Before approving the report, discuss the timeframe with the appointed Focal Point
persons within your entity responsible for implementation of each issue.

d) Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report

to County Treasury.

Accounting officer of the Municipality

Name; Alexander Maina Mwangi

»
de
T,
.
.
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Appendix 2: Inter Entity Transfers

FY 2022/2023
_ a. | Recurrent Bank Statement Date Amount (Kshs.) 2
' 30/06/2024 6,000,000 FY 2023/2024
Total 6,000,000
b. | Development Bank Statement Date Amount (Kshs.) R
30/06/2024 1,000,000 FY 2023/2024
Total 1,000,000
c. | Direct Payments Bank Statement Date Amount (Kshs.)
Total
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-
@

fiterzasr

Name: Alexander Maina Mwangi Name: Samuel Methu Ng’ang’a

Municipality Manager Head of Finance

48
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Appendix 3: Reporting of Climate Relevant Expenditures
Name of the Organization; Nanyuki Municipality
Telephone Number; 0721729551

Email Address: nanyukimunicipality@laikipia.qo.ke
Name of CEO/MD/Head; Alexander Maina Mwangi

Name and contact details of contact person (in case of any clarifications)
Alexander Maina Mwangi

0721729551
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Appendix 4: Disaster Expenditure Reporting Template

Date: 31st July 2024

. Entity: Nanyuki Municipality. Ll
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